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Q1 2024 Executive Summary

The momentum from 2023 carried over into the new year, resulting in a strong start to 2024. The upward rise can be mostly attributed to the market’s expectations that the Federal Reserve is done 
raising interest rates and the prospect of an AI-driven productivity boom. These factors have outweighed concerns around higher-for-longer inflation and upcoming US elections. Despite continued 
volatility over fears of inflation and geopolitical conflicts, the market regrouped and refocused on stronger-than-expected corporate earnings and the idea that rates are far more likely to go down 
this year than up, a positive for the overall market.

Hopes that the Fed would begin reducing interest rates were dashed mid-quarter, after Fed Chair Jerome Powell dismissed the idea that rate cuts would begin before mid-summer and indicated 
the Fed would only entertain three rate cuts this year, down from an expected six rate cuts. After nursing its wounds for a bit, the market decided not to dwell on this news — and continued its 
upward rise to finish the quarter around record levels.

Inflation has remained an obstacle for the Fed. While inflation dropped steadily from its 40-year high of 9.1% in June 2022, it has been stuck between 3.0-3.7% for nearly a year — well above the 
Fed’s target of 2%. Employment, one of the Fed’s measures to determine when it’s time to raise or lower rates — was still relatively strong this quarter, with the unemployment rate ranging from 
3.7-3.9%. While the labor market has remained strong, the Fed likely wants the unemployment rate at 4.0 - 4.5% before cutting interest rates, a number we haven’t seen since November 2021. 
Unemployment at this level along with reduced inflation will indicate to the Fed that the economy is not overheating, allowing for reduced interest rates.

Markets also have been spurred by the economy’s ongoing strength. Gross domestic product (GDP) for the fourth quarter of 2023 came in strong at 3.2%, with GDP for the year at 3.1%. Higher 
interest rates haven’t resulted in a significant economic slowdown or recession as predicted. This data encouraged markets to keep moving upward; the reasoning was that if the economy keeps 
growing with higher interest rates, then stocks should continue to perform well no matter how many rate cuts we see this year. Equities ended the quarter in much the same way it began, with 
benchmark indexes breaking records nearly every week.

As we enter the second quarter, some economic data has started to weaken. The 10-year treasury yield remains above 4%. Short-term rates on securities with maturity under one year are still 
higher, leading to an inverted yield curve, which is signaling long-term economic uncertainty will continue to stick around in the short-term. Markets are now expecting rate cuts to begin in June, 
and any deviation from that expectation could spur volatility for investors. The Fed will keep a close eye on unemployment and inflation, especially energy prices. If both numbers stay steady, the 
Fed has a timing dilemma: if they wait until too close to the election to cut rates, it could be perceived as influencing politics. But if they cut rates too soon or too aggressively, it could spur new 
challenges for investors and the economy.

Despite these uncertainties, the first quarter set us up for a strong 2024. In the last 40 years, the S&P 500 delivered 28 positive first-quarter results, which are a good predictor for how the rest of 
the year will go. There likely will be bumps along the way, but the economy is still solid, and we should be in good shape for at least the next few months. We will stick to our long-term focus on 
providing our clients with diversified portfolios to meet stated risk and return expectations. Our use of Treasury securities will likely continue while rates for the securities still provide strong 
performance for any short-term funds.
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Global Bond 
Market ex US

US Bond 
Market

Global
Real Estate

Emerging
Markets Stocks

International 
Developed Stocks

US Stock
Market

BONDSSTOCKSQ1 2024

0.58%-0.78%-1.19%2.37%5.59%10.02%

Since Jan. 2001

0.9%0.9%2.2%2.5%1.6%2.4%Average
Quarterly Return

5.4%6.8%32.3%34.7%25.9%22.0%Best

2023 Q42023 Q42009 Q32009 Q22009 Q22020 Q2Quarter

-4.1%-5.9%-36.1%-27.6%-23.3%-22.8%Worst

2022 Q12022 Q12008 Q42008 Q42020 Q12008 Q4Quarter

Quarterly Market Summary

Past performance is not a guarantee of future results. Indices are not available for direct investment. Index performance does not reflect the expenses associated with the management of an actual portfolio.
Market segment (index representation) as follows: US Stock Market (Russell 3000 Index), International Developed Stocks (MSCI World ex USA Index [net dividends]), Emerging Markets (MSCI Emerging Markets Index [net 
dividends]), Global Real Estate (S&P Global REIT Index [net dividends]), US Bond Market (Bloomberg US Aggregate Bond Index), and Global Bond Market ex US (Bloomberg Global Aggregate ex-USD Bond Index [hedged to 
USD]). S&P data © 2024 S&P Dow Jones Indices LLC, a division of S&P Global. All rights reserved. Frank Russell Company is the source and owner of the trademarks, service marks, and copyrights related to the Russell 
Indexes. MSCI data © MSCI 2024, all rights reserved. Bloomberg data provided by Bloomberg.

Index returns
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Global Bond 
Market ex US

US Bond 
Market

Global
Real Estate

Emerging
Markets Stocks

International 
Developed Stocks

US Stock
Market

BONDSSTOCKS1 Year

5.92%1.70%7.44%8.15%15.29%29.29%

5 Years

1.03%0.36%1.21%2.22%7.48%14.34%

10 Years

2.64%1.54%3.89%2.95%4.81%12.33%

Long-Term Market Summary

Past performance is not a guarantee of future results. Indices are not available for direct investment. Index performance does not reflect the expenses associated with the management of an actual portfolio.
Market segment (index representation) as follows: US Stock Market (Russell 3000 Index), International Developed Stocks (MSCI World ex USA Index [net dividends]), Emerging Markets (MSCI Emerging Markets Index [net 
dividends]), Global Real Estate (S&P Global REIT Index [net dividends]), US Bond Market (Bloomberg US Aggregate Bond Index), and Global Bond Market ex US (Bloomberg Global Aggregate ex-USD Bond Index [hedged to 
USD]). S&P data © 2024 S&P Dow Jones Indices LLC, a division of S&P Global. All rights reserved. Frank Russell Company is the source and owner of the trademarks, service marks, and copyrights related to the Russell 
Indexes. MSCI data © MSCI 2024, all rights reserved. Bloomberg data provided by Bloomberg.

Index returns as of March 31, 2024
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“UK Retail Rebound Promises Quick Route 
Out of Recession”

World Stock Market Performance

Graph Source: MSCI ACWI Index (net dividends). MSCI data © MSCI 2024, all rights reserved. Index level based at 100 starting January 2000.
It is not possible to invest directly in an index. Performance does not reflect the expenses associated with management of an actual portfolio. Past performance is not a guarantee of future results. 

MSCI All Country World Index with selected headlines from Q1 2024

These headlines are not offered to explain market returns. Instead, they serve as a reminder that investors should view daily events from a long-term perspective and avoid making 
investment decisions based solely on the news.

Q1 2024

“Fed Minutes Suggest Rate Hikes Are Over, 
but Offer No Timetable on Cuts”
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“China Becomes the World’s Biggest 
Auto Exporter”

“US Inflation Edged Up in 
December after Rapid Cooling 
Most of 2023”

“S&P 500 Closes at First 
Record High in Two Years 
as Tech Fuels US Stocks”

“Pentagon Runs Out of Congressionally 
Appropriated Funds for Ukraine”

“US Jobs Growth of 353,000 Blasts Past 
Expectations as Labor Market Stays Hot”

“US Border Deal Is Declared 
Dead”

“Eurozone 
Industrial 
Production 
Unexpectedly 
Expands amid 
Signs Recovery 
for Sector”

“Dow, S&P 500, Nikkei Surge to Records 
after Nvidia’s Blockbuster Earnings Spark 
Global Rally”

“US Treasury Yields Rise in 
February as Fed Pivot Is 
Delayed”

“Gold Rallies 
to All-Time 
High” 

“US Unemployment Ticks Higher to 3.9% and 
Wage Growth Slows”

“US Small-Business 
Optimism Weakens on 
Inflation Worries”

“Global Era of 
Negative Interest 
Rates Ends as Japan 
Goes to Zero”

“US Senate Approves Measure 
Averting Government 
Shutdown”

“US Durable-Goods 
Orders Rebound and 
Business Investment 
Rises”

“Markets 
around the 
World Set 
Records in 
First Quarter”
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World Stock Market Performance

Graph Source: MSCI ACWI Index (net dividends). MSCI data © MSCI 2024, all rights reserved. Index level based at 100 starting January 2000.
It is not possible to invest directly in an index. Performance does not reflect the expenses associated with management of an actual portfolio. Past performance is not a guarantee of future results. 

MSCI All Country World Index with selected headlines from past 12 months

These headlines are not offered to explain market returns. Instead, they serve as a reminder that investors should view daily events from a long-term perspective and avoid making 
investment decisions based solely on the news.
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“US Inflation Eased to 5% in March; Lowest 
Level in Nearly Two Years”
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SHORT TERM (Q2 2023–Q1 2024)

“WHO Declares COVID-19 Pandemic 
Emergency Over”

“S&P 500 Hits 2023 High as 
Attention Grows on Debt-
Ceiling Deal”

“Nasdaq Closes at 14-
Month High as Small 
Cap Stocks Rally” 

“Turkey Agrees to Let Sweden In NATO”

“Fitch Slashes US Credit Rating to AA+ from 
AAA”

“US Mortgage Rates Hit 7.09%, Highest in 
More Than 20 Years”

“Israel Declares War on Hamas 
after Surprise Assault from 
Gaza”

“US House Elects Speaker, Ends Impasse”

“Nasdaq Exits Correction Territory; 
Small Caps See Best Day in More 
than a Year”

“Job Openings Fall to 28-
Month Low as US Labor 
Market Cools”

“S&P 500 Ends 
Strong Year Just 
Shy of Record 
with 24% Annual 
Gain”

“US Inflation Edged Up in December 
after Rapid Cooling Most of 2023”

“US Border Deal Is 
Declared Dead”

“Dow, S&P 500, Nikkei 
Surge to Records after 
Nvidia’s Blockbuster 
Earnings Spark Global 
Rally”

“Bitcoin 
Funds Pull 
In Money 
at Record 
Pace”

“US Senate 
Approves 
Measure 
Averting 
Government 
Shutdown”

“Markets 
around the 
World Set 
Records in 
First 
Quarter”
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Past performance is no guarantee of future results. 
In USD. Source: Dimensional Fund Advisors, FactSet.

Disclosures
The information in this material is intended for the recipient’s background information and use only. It is provided in good faith and without any warranty or representation as to accuracy or completeness. Information and opinions presented in this 
material have been obtained or derived from sources believed by Dimensional to be reliable, and Dimensional has reasonable grounds to believe that all factual information herein is true as at the date of this material. It does not constitute investment 
advice, a recommendation, or an offer of any services or products for sale and is not intended to provide a sufficient basis on which to make an investment decision. Before acting on any information in this document, you should consider whether it is 
appropriate for your particular circumstances and, if appropriate, seek professional advice. It is the responsibility of any persons wishing to make a purchase to inform themselves of and observe all applicable laws and regulations. Unauthorized 
reproduction or transmission of this material is strictly prohibited. Dimensional accepts no responsibility for loss arising from the use of the information contained herein.
This material is not directed at any person in any jurisdiction where the availability of this material is prohibited or would subject Dimensional or its products or services to any registration, licensing, or other such legal requirements within the jurisdiction.
“Dimensional” refers to the Dimensional separate but affiliated entities generally, rather than to one particular entity. These entities are Dimensional Fund Advisors LP, Dimensional Fund Advisors Ltd., Dimensional Ireland Limited, DFA Australia 
Limited, Dimensional Fund Advisors Canada ULC, Dimensional Fund Advisors Pte. Ltd., Dimensional Japan Ltd., and Dimensional Hong Kong Limited. Dimensional Hong Kong Limited is licensed by the Securities and Futures Commission to conduct 
Type 1 (dealing in securities) regulated activities only and does not provide asset management services.
RISKS
Investments involve risks. The investment return and principal value of an investment may fluctuate so that an investor’s shares, when redeemed, may be worth more or less than their original value. Past performance is not a guarantee of future 
results. There is no guarantee strategies will be successful.


